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To Our Clients and Friends: 

We have listed below some tax-saving ideas that you may want to put into action before the end of 
2017: 

• Postpone income and bonuses until 2018 and accelerate deductions into 2017 to lower your
2017 tax bill, unless you expect to be in a higher tax bracket for 2018.

• For 2017, the standard deduction is $12,700 for married taxpayers filing joint returns. For
single taxpayers, the amount is $6,350. In prior years, we would recommend that you bunch
your deductions in order to itemize every other year if you cannot itemize every year. However,
this year, there is pending tax legislation that needs to be reconciled and something is likely to
pass. Congress wants to double the standard deduction starting with 2018 and wants to
eliminate or limit certain itemized deductions. If Congress can reconcile the two tax bills and
pass such legislation, many people will no longer be able to itemize their actual expenses.
Therefore, you may want to take a different direction in 2017 while there is still time. Provided
it does not cause you to be subject to AMT, you could pay state and local taxes and real estate
taxes this December. The same applies to charitable donations and any other itemized
deduction for that matter where you can control the timing of the payment. If no tax legislation
is passed, it generally comes down to the timing of the deduction, as you still took it.

• If you itemize your deductions, consider using a credit card to pay certain deductible expenses
before the end of the year. You can take the deduction even if the credit card bill is not paid
until 2018.

• If you itemize your deductions, consider prepaying state and local taxes/increase your
withholding before the end of the year, unless you tend to be subject to alternative minimum
tax (AMT). This could lower your Federal income taxes.

• If you have appreciated stock (or mutual fund shares) that you've held more than a year and
you plan to make significant charitable contributions before year-end, keep your cash and
donate the stock instead. You'll avoid paying tax on the appreciation, but will still be able to
deduct the donated property's full value. However, if the stock is now worth less than when
you acquired it, sell the stock, take the loss, and then give the cash to the charity. If you give
the stock to the charity, your charitable deduction will equal the stock's current depressed
value, and no capital loss will be available.

• Solve an underpayment of estimated tax problem. Because of the additional .9% Medicare tax
and/or the 3.8% surtax on unearned income, more individuals may be facing a penalty for
underpayment of estimated tax than in prior years. An employed individual who is facing a
penalty for underpayment of estimated tax as a result of either of these new taxes or for any
other reason should consider asking his employer-if it's not too late to do so-to increase
income tax withholding before year-end. Generally, income tax withheld by an employer from
an employee's wages or salary is treated as paid in equal amounts on each of the four estimated
tax installment due dates. Thus, if an employee asks his employer to withhold additional
amounts for the rest of the year, the penalty can be retroactively eliminated. This is because the
heavy year-end withholding will be treated as paid equally over the four installment due dates.
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Very truly, 

STEVEN E. SENDER CPA, LTD.

Disclaimer: This document represents general information based on current tax laws and should not be relied upon 
without an independent, professional analysis of how any of these items may apply to your specific situation. Any 
tax information contained in the body of this narrative was not intended or written to be used, and cannot be used, by 
the recipient for the purposes of avoiding penalties that may be imposed under the Internal Revenue Code or 
provisions of applicable state or local law. 
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